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Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


THE  AG-HI  CULTURAL  SITUATION  REVIEW  Monday,  February  2,  1931 

fa 

SPEAKING-  TIME!    15  Minutes 

HOT  FOR  PUBLICATION 

OPENING  ANNOUNCEMENT :     Once  again  at  the  first  of  the  month  vrerttrTTtrrtrfe  re- 
port of  the  United  States  Department  of  Agriculture  entitled  "The  Agricultural 
Situation"  for  a  glimpse  of  the  status  of  the  nation's  "basic  industry.  This 
month1 s  report  includes  an  analysis  of  the  trends  in  markets  for  the  principal 
farm  products  ^s  well  as  tose,  forth  the  present  conditions  of  the  farming 
industries.    We1 11  try  to  give  you  the  highlights  in  this  special  radio  summary, 
prepared  for  Station   by  the  Depart  me  nt/  © 

— 0O0 — 

Today  the  Department  is  issuing  its  annual  Outlook  reports.    These  reports 
are  prepared  "by  members  of  the  Department,  the  Federal  Farm  Board,  and  the  several 
State  Colleges  of  Agriculture ,    They  cover  the  main  commodities  grown  "by  American 
farmers.    Their  object  is  to  bring  together  for  producers  of  each  commodity  the 
facts  about  prospective  competing  supplies  in  domestic  and  world  markets,  about 
prospective  demand,  and  some  conclusions  about  volume  of  production  in  this 
country  that  can  be  profitably  disposed  of.    Naturally,  the  Federal  reports  do 
not  give  you  as  an  individual  firmer  in  a  particular  community  all  the  facts  you 
want  as  a  basis  for  planning  your  year's  production  program.    Therefore,  the 
State  Agricultural  Colleges  are  preparing  State  outlook  reports  and  will  bring 
them  to  you  in  publications  and  at  Oat look  meetings  in  the  next  few  weeks. 

Today  we  are  going  to  send  you  some  of  the  principal  facts  in  the  Outlook 
reports  on  some  of  the  main  commodities  for  your  general  information.    We  hope 
that  you  will  wish  to  study  the  reports  in  detail  and  will  write  for  copies  of 
them ■— •  both  Federal  and  State;  and  also  that  you  will  attend  your  local  Outlook 
meetings  to  get  the  information  gathered  on  your  own  situations  by  your  State 
Colleges. 

Now  for  our  snapshots  at  the  salient  points  in  the  Outlook  statements  on 
the  chief  field  crops  and  livestock  industries.    We  start,  of  course  with  wheat, 
and  I  am  going  to  quote  you  two  summary  paragraphs  from  the  report  issued  today. 
It  says: 

f,Wheat  growers  are  faced  with  rather  discouraging  prospects  for  the  market- 
ing of  the  coming  season's  wheat  crop.    Unless  yields  throughout  the  world  should 
be  materially  below  average,  prices  are  likely  to  continue  low.    For  some  years 
world  production  has  increased  faster  than  consumption.    Burdensome  stocks  have 
piled  up.    Hence  the  world  carry-over  on  July  1  next  will  again  be  abnormally 
large.    High  tariffs  and  milling  restrictions  have  reduced  imports  into  many 
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countries  of  continental  Europe.    Russia  has  again  "become  an  important  exporter. 
Financial  pressure  in  important  exporting  countries  is  forcing  wheat  onto  the 
world's  markets,  while  the  business  depression  and  the  general  decline  in 
commodity  prices  are  also  tending  to  aggravate  the  situation. 

"At  present  there  is  nothing  to  indicate  any  material  change  in  the  world 
acreage  of  wheat  to  he  harvested  in  1931 •    Thus  far  weather  conditions  have  been 
generally  favorable  for  the  fall  sown  crop.     It  is  too  early  yet,  however,  to 
attempt  to  forecast  yields.    Looking  further  ahead,  substantial  adjustments  in 
wheat  production  may  be  expected.    For  one  thing  we  may  look  for  high- cost 
acreage  to  be  forced  out  of  production.    Also  for  a  check  to  the  expansion  of 
low-cost  acreage;  for  modification  of  import  and  milling  restrictions  that  now 
tend,  as  we  have  noted,  to  reduce  consumption;  and  for  increased  purchasing 
power.    The  better  balance  between  production  and  consumption  is  likely  to  be 
reached  at  price  levels  above  those  now  prevailing  in  world  markets,  but  lower 
than  prices  in  most  of  the  past  10  years.    Any  surplus  of  wheat  which  the  United 
States  may  have  for  export  will  continue  to  face  severe  competition  from  other 
low  cost  producing  countries. 

Well,  so  much  for  the  wheat  Outlook  statement.    Now  about  corn.  The 
Federal  report  has  this  to  say  about  the  probable  supplies  of  corn  to  be  grown 
in  this  country  in  19312 

"With  normal  planting  conditions  in  1931  >  &  moderate  increase  in  corn 
acreage  is  to  be  expected,  especially  in  those  areas  where  prices  for  competing 
crops  have  been  unusually  low.    Should  average  yields  be  obtained  on  the  ex- 
pected larger  acreage,  corn  production  in  1931  "ould  be  slightly  larger  than 
average,  and  it  would  be  the  largest  crop  since  1925« !f 

And  how  about  the  outlets  for  this  expected  larger  supply  of  corn?  Most 
of  it  will  go  to  market  as  neat  on  the  hoof,  of  course.  And  the  Outlook  report 
states  that  "the  numbers  of  livestock  on  farms  during  the  1931-32  feeding  season 
will  probably  be  about  the  same  as  in  the  present  season."  The  Outlookers  also 
discern  some  increase  in  the  commerical  consumption  of  corn  in  this  country  — 
but  they  do  not  look  for  a  large  foreign  demand  unless  production  of  feed  crops 
in  Europe  falls  below  average  and  the  Argentine  surplus  is  small. 

Just  another  note  from  the  Outlook  report  on  corn,  advancing  the  ex- 
planation for  the  tendency  of  corn  prices  to  stay  down  this  season  in  spite  of 
the  short  crop  occasioned  by  the  drought.    One  reason  is  the  quite  apparent  fact 
that  farmers  are  supplementing  corn  with  other  feeds,  including  wheat,  wherever 
possible.    Another  is  restricted  commerical  demand  and  a  third  is  low  prices  of 
other  grains  and  low  prices  of  corn  in  foreign  countries.    However,  there  may 
be  some  strengthening  of  the  cash  corn  market  before  ihe  1931  crop  comes  to 
market.    Commerical  stocks  of  corn  now  are  below  average  and  light  receipts  of 
corn  are  in  prospect  for  the  remainder  of  the  season.    If  an  acute  shortage  of 
market  supplies  develops  later  this  season,  there  would  follow  at  least  a 
temporary  marked  upswing  of  com  prices. 

Now  the  third  in  the  great  trio  of  American  field  crops  —  cotton.  In 
conformity  with  existing  legislation  that  limits  the  scope  of  reports  on  cotton, 
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the  Outlook  report  makes  no  attor.pt  at  a  forecast  or  prediction  with  respect 
to  future  prices  of  cotton,  or  the  trend  of  future  prices. 

The  history  of  cotton  prices  since  1923  kas  "been  a  gradual  dorm-trend, 
the  Federal  report  notes.    The  trend  accelerated  greatly  during  the  past  20 
months.    By  December,  1930,  the  price  was  at  the  lowest  level  since  1915*  What 
was  t he  cause?    Mainly,  it 'was  the  world-wide  business  depression  that  reduced 
the  demand  for  cotton.     In  the  marketing  year  just  closed,  world  consumption 
of  our  cotton  fell  off  two  million  bales  from  the  preceding  year.    The  rate  of 
consumption  reached  a  low  point  in  August,  1930,  and  since  September,  1930, 
increases  have  been  only  s easonalo 

The  report  notes  that  farmers  usually  reduce  cotton  acreage  and  spend 
less  for  fertilizer  following  years  of  low  cotton  prices.    The  most  recent  ex- 
ample was  the  drop  of  one-sixth  in  cotton  acreage  in  1927>  following  the  hugb 
crop  of  19260     Southern  farmers  will  recall  that  the  volume  of  funds  available 
for  financing  the  1927  cotton  crop  was  low*    An  even  greater  curtailment  in 
available  funds  for  financing  the  1931  crop  can  be  anticipated.    The  unfavorable 
credit  situation  will  be  mitigated  to  some  extent,  however,  through  the  emergency 
loans  from  the  seed  grain  loan  fund  of  $^5, 000, 000, 000  appropriated  by  Congress 
for  use  in  the  drought— st ricken  areas 0    A  large  part  of  this  will  be  lent  in 
cotton  States.    Labor  costs  and  fertilizer  expense  will  be  lower  this  year  than 
last.     On  the  other  hand,  food  and  feed  supplies  are  at  the  lowest  ebb  in  years, 
and  farmers  will  have  to  incur  heavy  expense  for  these  items. 

A  paragraph  on  the  potato  Outlook  now.    The  report  tells  us  this: 

"The  1931  acreage  is  likely  to  be  greater  than  in  1930,  if  growers  carry 
out  their  present  intentions*    'These  intentions  apparently  are  the  result  of  the 
fair  prices  received  for  both  the  1929  and  the  1930  crops  (although  the  average 
price  on  December  1,  1931  was  90  cents  compared  with  $lo31  in  1929) •    In  the 
Southeastern  States,  including  Virginia,  the  growers  intend  to  maintain  acreage 
close  to  that  of  1930,  but  in  the  other  areas  increases  are  planned. 

"A  large  crop  in  1931 >  exceeding  the  I92U  crop,  would  result  in  prices 
lower  than  those  generally  received  for  the  1930  crop." 

Bhat  about  the  Outlook  for  livestock?    Before  we  examine  the  statements 
on  beef  cattle,  hogs,  and  sheep,  we  should  note  that  the  annual  inventory  of 
livestock  numbers,  made  as  of  January  1,  1931s  was  completed  by  the  Bureau  of 
Agricultural  Economics  just  before  the  Outlook  report  was  made  up.    The  inventory 
shows  that  the  total  number  of  animal  units  in  the  country  is  about  the  same  as 
a  year  ago.    But  the  total  value  of  livestock  dropped  during  the  year  from  five 
billion  eight  hundred  and  eighty  million  to  four  billion  three  hundred  and 
sixty-six  million  dollars.    This  enormous  loss  of  a  billion  and  a  half  in  live- 
stock values  reflects  strikingly  the  extent  of  the  general  decline  in  prices 
which  farm  products  suffered  last  year.    Horses  and  hogs  decreased  in  numbers. 
Beef  cattle,  dairy  cattle,  and  sheep  increased. 
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ITow  some  comments  on  the  feef  cattle  Outlook.     The  increase  in  numbers 
last  year  continued  the  general  upward  trend  in  cattle  production  which  has  "been 
underway  since  1928.    This  trend  is  expected  to  continue  during  the  next  few 
years.     The  report  notes  that  "in  view  of  a  probable  increase  in  demand  during 
this  period  as  a  result  of  an  improvement  in  industrial  conditions 'and  the 
normal  growth  in  population,  a  moderate  expansion  does  not  seem  undesirable. M 

Of  course  we  should  like  to  be  able  to  foresee  how  long  the  trend  toward 
increase  will  continue,  and  how  cattle  production  is  likely  to  compare  in  the 
next  few  years  with  other  farming  enterprises  which  might  take  the  place  of 
cattle  production* 

The  Outlook  report  concludes  that  the  present  upswing  in  cattle  numbers  wil 
not  continue  so  long,  will  not  go  so  far,  paid  will  not  go  so  fast  as  the  previous 
Cattle  cycle,  which  started  up  in  1912,  came  to  the  peak  in  1918,  and  didn't 
reach,  the  bottom  of  the  downswing  until  1928.    You  will  remember  that  the  war- 
time demands  boomed  the  expansion  in  this  previous  period.    This  time  the  in- 
crease in  cattle  production  is  not  so  likely  to  be  a  speculative  venture  luring 
on  producers  by  hope  for  large  returns.     It  is  likely  to  be  part  of  a  general 
agricultural  readjustment.    That  will  make  it  slow.    Unfavorable  price  develop- 
ments will  halt  it  promptly.    As  to  the  probable  comparison  of  returns  from 
cattle  production  with  returns  from  alternative  farming  enterprises,  it  seems 
that  during  the  next  decade  cattle  prices  will  average  relatively  higher  than 
the  average  prices  of  all  agricultural  products  combined.    As  to  immediate 
price  prospects,  we  read  this: 

"Cattle  prices  during  the  first  half  of  1931  are  expected  to  average 
considerably  below  those  of  the  first  half  of  1930,  but  prices  during  the  second 
half  will  probably  average  slightly  higher  than  those  of  a  year  earlier." 

Next  we  turn  to  the  hog  situation  and  Outlook.     Our  attention  is  called 
to  the  fact  that  during  the  past  four  years  hog  production  and  slaughter  has 
fluctuated  less  from  year  to  year  than  during  any  similar  length  of  time  in 
the  past  20  years.    This  has  tended  to  keep  prices  at  a  relatively  stable  level 
and  total  returns  from  hog  production  have  been  about  the  maximum  that  could 
have  been  got  from  any  yearly  distribution  of  similar  total  numbers.    The  hope 
is  that  hog  growers  will  continue  this  sound  policy  of  stability  in  production. 

"The  hog  Outlook,  1,t?we  read,  as  regards  the  near  future,   "has  changed 
materially  since  last  September,   in  respect  both  to  the  marketing  of  the  1930 
spring  pig  crop,  and  the  probable  production  of  hogs  in  1931*     Instead  of  an 
unfavorable  relationship  b etwcen  corn  prices  and  hog  prices  and  consequently  an 
early  movement  of  lightweight  hogs  in  the  period  from  November  to  March,  as 
seemed  a  probable  effect  of  the  short  corn  crop,  the  corn-hog  price  relationship 
has  been  favorable.    Marketings  have  thus  been  delayed.    Instead  of  a  sharp  re- 
duction in  hog  production  as  usually  takes  place  following  a  year  of  very  short 
corn  crop,  it  now  seems  that  production  in  1931  may  be  but  little  below  1930." 

That  is  a  favorable  factor  in  the  long-time  outlook.    With  more  hogs 
in  prospect  now  than  a  few  months  ago  we  may  breathe  easier  at  the  prospect  of  a 
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large  1931  com  crop.    With  drastically  reduced  hog  numbers  and  a  large  corn 
crop  this  year,  we  night  have  looked  for  a  disruptive  influence  upon  hog  pro- 
duction.   About  prices: 

"Hog  prices  are  expected  to  average  lower  during  the  current  marketing 
year  ended  September  30,  1931»  than  those  of  a  year  earlier.     Slaughter  supplies 
will  be  smaller.    That,  of  course,  is  favorable.    But.  offsetting  it  may  be 
lower  levels  of  both  foreign  an1  domestic  demand.    Prospects,  howevjr,  for  the 
year  beginning  October  1,  1931*  arc  brighter  because  of  the  chance  of  smaller 
supplies,  lower  feed  costs,  end  improved  demand  both  at  home  and  abroad. 

Finally,  the  sheep  and  wool  Outlook. 

Sheep  numbers  in  the  United  States  have  increased  50  per  cent  since  1922 
and  are  now  probably  the  largest  on  record..    Marketings  of  lambs  in  the  past 
year  also  climbed  to  record  heights.    They  are  expected  to  continue  relatively 
large  through  1931*    ^e  ^7  look  for  an  increase  in  demand  during  the  next  two 
or  three  years,  as  has  been  noted  in  dealing  with  the  other  livestock  prospects. 
Nevertheless,  sheep  producers  face  the  problem  of  reducing  breeding  stock 
numbers  and  disposing  of  more  of  their  annual  lamb  production  by  slaughter  in 
order  to  better  the  economic  position  of  the  industry. 

In  the  world,  as  well  as  in  the  United  States,  wool  production  continues 
near  record  levels*     Consumption  has  been  reduced  by  the  business  depression 
everywhere.    Low  prices  followed  inevitably;  prices  so  low  that  they  may  be 
expected  to  cut  down  production,  but  no  material  cut  in  production  is  likely 
in  1931. 

Well,  our  time  has  ticked  away  to  the  closing  seconds.    As  we  remarked 
at  the  beginning  of  this  summary  of  the  United    States  Department  of  Agriculture 
Outlook  reports  for  1931*  vo  can  give  you  only  the  highlights.    The  complete  re- 
port, printed,  merits  your  careful  study  — -  at  least  of  the  sections  dealing 
with  the  commodities  you  produce.     So  also  do  the  State  Oat look  reports  now  in 
preparation  by  your  State  Colleges.    The  Department  of  Agriculture  asks  us  to 
invite  you  to  write  for  its  report,  and  to  secure  also  your  State  report  and  attend 
your  local  Outlook  meetings. 


CLOSING  AMOUNCSMSNT:    We  have  sent  you  another  of  the  monthly  reviews  of  the 
agricultural  situation  prepared  for  us  by  the  United  States  Department  of  Agri- 
culture.    If  you  wish  a  copy  of  the  1931  Agricultural  Outlook  Report  send  your 

request  to  Station^   or  to  the  Department  of  Agriculture  at  Washington, 

D.  C. 


